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Profile - Innospec Inc : 
• Innospec Limited (“Innospec” or “the Company”) is located in

Innospec Manufacturing Park, Oil Sites Road, Ellesmere Port,
Cheshire. UK

• Innospec is a subsidiary of Innospec Inc., a NASDAQ listed, 
nontrading holding company, based in Delaware, U.S.

• Innospec Inc. is the ultimate parent of a Swiss company called Alcor 
Chemie Vertriebs GmbH (“Alcor”).

• Innospec is believed to be the last manufacturer of an anti knock
• fuel additive called Tetraethyl Lead (“TEL”).
• TEL raises the octane level of the gasoline used in cars without

catalytic converters and in piston engine light aircraft. There is no
alternative product for use in piston engine light aircraft.

• Selama tahun 2000 – 2006, PT Pertamina telah membeli sebanyak 
28.390 Ton TEL dari Innospec Limited. Dengan nilai sebesar US$ 277 
juta.  



Dugaan Suap Innospec Kepada 
Pejabat Indonesia

• Total dugaan suap kepada pejabat indonesia 
selama tahun 2000 – 2005 sebesar US$ 
2.883.507, diantara adalah :
– Dugaan Suap kepada Pejabat BP Migas senilai US$ 

1.323.507 (selama periode 2000 – 2005)
– Dugaan Suap kepada Pejabat PT Pertamina sebesar 

US$ 700.000, dimana tahun 2000 sebesar US$ 
400.000 dan tahun 2001 sebesar US$ 300.000 

– Dugaan Suap Kepada pejabat PT Pertamina dan BP 
Migas sebesar US$ 300.000 (tahun 2005), sebagai 
“komisi penjualan”



Innospec’s Indonesian Agents
• In order to conduct its business abroad, Innospec

appointed agents to act on its behalf in the various 
countries where it had or was seeking to win contracts 
to supply TEL.

• Innospec entered into an agency agreement with the 
company PT Soegih Interjaya (“PTSI”) on 19 March 
1982.2 PTSI was the principal agent of Innospec in 
Indonesia. PTSI was a recipient of commissions from 
Innospec for sales of TEL until the end of 2006.

• The principal of PTSI was Willy Sebastian (“Sebastian”). 
He was assisted by Mohamed Syakir (“Syakir”). PTSI 
were engaged by Innospec in order to conduct business 
in Indonesia.



Innospec’s Indonesian Agents

• From 1 January 1999 to 31 December 2006 Innospec’s
agents in Indonesia were paid US$17,487,926.76.
– Whatever lawful commercial services were performed by

Innospec’s agents in Indonesia, Innospec also knew its agents
bribed on their behalf using money made available from these
commission payments as well as other “ad hoc payments”.

– Innospec knew and sanctioned these corrupt payments through 
a variety of mechanisms which grew up as needs demanded. 
The picture over time was of general sweetening of persons of
influence both at the Pertamina level (the Indonesian state-
owned petroleum refinery) and later more targeted at the 
regulatory and political level. Innospec imposed a cap on 
commissions, including bribes, at 10% of contract values. 
Nevertheless Innospec were willing and did pay additional 
bribes where needs demanded.



Innospec’s Indonesian Agents
General Commission :

• PTSI were typically paid general commission fees by the Company which were transferred to the 
agent’s foreign bank accounts in Indonesia and Singapore from Company accounts maintained in
the U.K.

• From these sums, bribes were then paid to officials at Pertamina and to other public officials 
who were in a position to favour Innospec by buying or agreeing to buy repeated orders of TEL.

• Commission fees paid to local agents were authorised by senior management, who have since 
departed the Company. These varied from contract to contract. Typically, in Indonesia, agents 
were paid between 1 and 5% by Innospec. Commission rose to 5% as a rule by April 1999. These 
commissions are referred to hereafter as “general commission”. The position changed again in 
2005 where an agreement was made that general commissions would rise to 10%.

• General commission was paid by percentage of orders obtained for Innospec. The commission 
was always calculated as a percentage of the revenue generated by the sale. Payments to agents 
would be factored into contract prices. If there were no orders, the agent would earn no 
commission. Consequently there was an incentive for the agent to actively, and where required 
corruptly, promote TEL.

• During the indictment period, from 14 February 2002 to 31 December 2006, the sales of TEL to 
Indonesia was US$170,176,007.50. General commissions paid in relation to those sales were 
US$11,788,824.72.



Ad Hoc Funds for Bribery :
• Innospec created other separate funds both before and during the

indictment period, referred to here as “ad hoc funds”. Some of these funds 
appear to meet permanent or semi permanent requirements for specific 
people at specific times; others were generated as a reaction to particular 
circumstances arising in the course of business. These ad hoc funds 
reflected arrangements with particularly influential individuals at 
Pertamina or increasingly as circumstances demanded, at a political level 
in MIGAS and within various Ministries, over time.

• It is not known how many ad hoc funds there were, nor responses for one 
off payments, though there is reference to a number within
documentation provided to the SFO by Innospec. These additional
payments were variously referred to as the “Lead Defense”4 fund; “Lim 
WS account”5; “compensation fund”6; “extraordinary costs”7; 
“cumulative costs”8; “special funds”9; “promotion fund”10 or “exceptional 
promotional work”11; “special bonus”12; “cranes” 13 and the “Rachmat
Sudibyo fund”.14

• Ad Hoc Funds: The “Rachmat Sudibyo” Fund



Ad Hoc Funds 
The “Rachmat Sudibyo” Fund

• KPMG found two large payments, one in 2001
($265,000) and one on 8 January 2002 ($295,150) with 
invoices stating that they were:16

• There are some indications of arrangements with other 
Pertamina executives. In an email dated 18 December 
2003, Syakir explained that a corrupt relationship had 
been forged between Sebastian and the Downstream 
Director of Pertamina but that this relationship would 
cost the agent a substantial sum to maintain:17
– Later, from 2004 onwards, Innospec targeted Suroso Atmo

Martoyo (“Suroso”), the Director of Refining at Pertamina



Ad Hoc Funds: Chinese TEL

• In an email dated 2 December 2003, from 
Syakir to Executive B, Syakir raised concerns 
that TEL was apparently being offered to
Pertamina by unknown Chines competitors:18



Ad Hoc Funds: The Suroso Fund
• On 30 November 2004 Syakir emailed Executive B, stating:26

– “We have informally mention to Mr. SRS [Suroso] about the forth-coming shipment totally 
450MT and the price at US$11,000/MT. SRS seems agree and he mention to us that he wants 
the fee $500/mt for him self. Willy says he needs approval from Octel / yourself before he can 
say yes on no.“

• Executive B replied on the same date stating:27

– "Good to speak to you earlier today … to confirm our discussion … For Mr. SRS, we would be 
willing to provide $500/t for orders received before the end of this year at $11,000/t up to a 
maximum of 450t (i.e. 450 times $500 equals $225,000). If we are successful in extending the 
life of TEL next year, I would expect any payment to Mr SRS to be covered by the generous 
offer made by [Executive D] to Willy [Sebastian] in our meeting of 11th October. I hope … it 
will help considerably in our attempts to secure a further order this year.”

• An email dated 8 February 2005, from Syakir to Executive B, suggested that Suroso would be the 
recipient of a portion of the $300,000, as Syakir stated:29

• In an email dated 8 April 2005, from Executive B to Syakir, Executive B stated:32 

– “Mr Suroso visit. As previously discussed, we would expect you (PTSI) to pay for the flights of 
Mr S and his wife and one family member to the UK and we will pick up his hotel and taxi costs 
here. Obviously if he wants to play golf or go to the theatre we can arrange and pay for that 
to. Just let us know what he wants and we can arrange the details.”

• Suroso and Mistiko Saleh, the Vice President of Pertamina, were thereafter jointly entertained in 
the U.K. in 2005 at Innospec and PTSI’s expense. This trip involved plans for shopping and golfing as 
well as a stay in the Radisson SAS Mayfair and Radisson Edwardian Hotel Manchester.



Ad Hoc Funds: The Lead Defence Fund

• As has already been observed, Indonesia intended to phase out the use of 
TEL and leaded fuel from 1999. This political intention was not completed 
until 2006.

• Nevertheless this provides the legislative hinterland in which Innospec
found itself. This was a period during which Innospec bribed public 
officials and also made funds available to prolong sales of TEL by blocking 
legislative change or attempts to effectively enforce legislative change.

• Innospec therefore allocated funds for, and promoted, “the defence of 
lead”. Sebastian then received US$100,000 in four instalments of 
US$25,000 each. 

• In an email dated 16 August 2001, Executive A indicated to Executive F 
that the funds had been received :

• “Willy Sebastian confirms that all four “defense of lead” funds are now 
received in his bank account. Many thanks for seeing this one through, it 
greatly assists the total business.”



Lead Defence Fund Consolidated into 
General Commission

• From 2003 Innospec agreed to an overall formula 
and rate to pay their agents (see paragraph 95 
above in section entitled "Chinese TEL"). In order 
to prevent inflation of commission payments
demanded by the agent, in 2005 the Company 
agreed to pay, in addition to the 5% general 
commission rate to PTSI and the 1% commission 
to Sebastian, apparently in substitution of the 
Lead Defence Fund he controlled, another 4% to 
cover and remove the requirement for all ad hoc 
bribes. Innospec did so, recognising the potential 
for proliferation of ad hoc requests for payments.
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